Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  Nov  20  09:42  AM 


D208432986 


Fee:  $  28.00 
Submitter:  SIMPLIFILE  4  Pages 


NOTICE  OF  CONFIDENTIAUlYzltt£tfi^rscJF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid  Up 
Wilh  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  _3^day  of   ,  22QS.  ^Si^T^S^^^^^I^iL 

nwon.  whose  addras  Is  4820  De*l  Dr  Fort  Worth.  TX  76135.  as  LMMT  and  CHESAPEAKE  EXPLQRATtQN,  LLC.  ^WgHW llWW 
KKcoZ^^  as  Lessee.  All  printed  portions  o  thrs  lease  were  preparodby  the  party 

hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee 
the  following  described  land,  hereinafter  called  the  leased  premises: 

Being  0.22  acres  of  land,  more  or  less,  situated  in  the  N.B.  Breeding  Survey,  A-189,  and  being  more  particularly  dMrtbedas J»  «.  j£* «  °f  tne 
Crestridge  Addition,  an  addition  to  the  City  of  Fort  Worth.  Texas,  more  particularly  described  in  that  ce  rta.r, ,  Generar "j^^*  j^'SSt 
from  Jean-Pierre  Walton  and  Rose  M.  Walton  to  Russell  Taylor,  a  single  person,  recorded  in  Instrument  Number  D205212828,  of  the  Official  Public 
Records  of  Tarrant  County,  Texas. 

in  the  county  of  Tarrant,  State  of  TEXAS,  containing  £L22  gross  acres,  more  or  less  (including  any  Interests  therein  ^^^^ff'^^ 
by  reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas.  Fo  °Mh  s  tease 

Z  and  gas"  means^il.  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a  bore  Ofl  vMnM 
condensate  distillate  and  other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  d  onde >  and  other 
SS^'g«M  » Si  as  hydToarb^n  gases.  Express*  excluded  from  this  tease  are  lignite,  coal,  sulfur  and  other  like  mbm*.  In  addiUon  to  the 
atol™  esXTteased  premises,  this  lease  also  covers  all  accretions,  strips  and  gores,  streets,  ^.gta^^ 

and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above^esonbed  lease* ^mrses j 
aSd.7conslS  of  tne  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any. 

more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the 
number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  (3)  years  from  the  date  hereof  and  for  as 
long  thereate?  as^n  or  gas  oTother  substances  Jvered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled 

lherSo^^  b*  "»id  *  Lesse*  *  Lessor  as  fol^ws  (a, pFor  oil  and  other 

■■■■I 

more  than  two  (2)  consecutive  years  or  three  (3)  years *•  •W^^-  H  „  tfindered  t0  Lessor  „,  Ivor's  address  above  or  its  successors.  All 
4.  All  shut-in  or  other  royalty  payments  unde, M  be  paW  ortendered to  ^JW^^^US  ^  in  .  stamped 

■ 

drilling  an  additional  wel.  or  ott«ng  or  gf$fi££Z^^  at  the  eSd  of  the  primary  term,  or  at  any  time 

completion  of  operations  on  such  dry  ho  e  or « thin  90  days  anei  ■« »  etwamd  in  drilling,  reworking  or  any  other  operations  reasonably 
thereafter,  this  lease  is  not  otherwise  ^'"9  t*^,^  more  of  such  orations  are  prosecuted  with 

calculated  to  obtain  or  restore  production  therefrom,  his  imetnn i  remain  n  ror»  w     y        ,  substances  covered  hereby,  as 

no  cessation  of  more  than  90  consecu  ive  days,  and  if  any  such  ope  rations  "*u'\^  After  completion  of  a  well  capable  of 

long  thereafter  as  there  is  production  .n  9*2^  or  lands  pooled  therewith  as  a  reasonably 

producing  in  paying  quantities  hereunder,  Lessee  shaU  di nir "J^ffiJSi^  as  to  formations  then  capable  of  producing  in 
prudent  operator  would  drill  under  the  same  from  uncompensated  drainage  by  any  well  or 

paying  quantities  on  the  leased  mcr  lands  P^*"^*"     jLE^Snool  or  gas  in  paying  quantities  should  be  brought  in  on  land 
wells  located  on  other  lands  not  pooled  tterewUh In  toe  event  a  we Xrt^^SSl^Sw  d^SSm  £>mnri«\^«»M  of  production  from  such  well  or 
within  400  feet  from  any  boundary  of  the  leased premises K^Temrses   such  action  would  be  taken  by  a  reasonable  prudent  operator  in 
wells  to  commence  the  actual  drilling  of  an  offset  weH  £  herein, 
similar  circumstances.  There  shall  be  no  covenant  to  < rl h "Vkmtory  wells  or  ^^^^^i^f^^  any  other  lands  or  interests. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  t°f"*a"^  or  after  the  commencement  of  production, 

as  to  any  or  all  depths  or  zones,  and  as  to  any  or  aU  substances  ^^^^^^Sua  premises,  whether  or  not  similar  pooling 
whenever  Lessee  deems  it  necessary  or  prc^r  to  do  < » ^n  order  to  ^^^^^^  wh^  is  not  a  horrz0ntal  comptetlon  shall  not 
authority  exists  with  respect  to  such  other  ?  ^fwell  ora  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum 

exceed  60  acres  plus  a  maximum  acreage  tolerance  of  "°s  well  or  horizontal  completion  to  conform  to  any  well  spacng  or 

acreage  tolerance  of  10%;  provided  that  > ,  larger umt  may  be  Mfen»  ^hKri  diction  to  do  so'  For  the  purpose  of  the  foregoing,  the 


ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  tease 
separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the 
gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder.  Lessee  shall  file  of  record  a 
written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which 
includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except 
that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net  acreage  covered  by  this  lease 
and  included  In  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by  Lessee.  Pooling  in 
one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spacing  or 
density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by 
such  governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the 
effective  date  of  revision.  To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the 
proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  In  paying 
quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit 
and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  Notwithstanding  anything  to  the  contrary 
herein,  if  Lessee  exercises  Its  right  to  pool  the  leased  premises  with  other  lands,  then  one  hundred  percent  (100%)  of  the  leased  premises  shall  be 
pooled  in  such  unit.  ...        .  , 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for 
any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased 
premises  bears  to  the  full  mineral  estate  in  such  part  of  the  leased  premises. 

8  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depot 
or  zone  and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors 
and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no 
change  in  ownership  shall  be  binding  on  Lessee  until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the 
documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in 
Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such 
shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more  persons  are  entitled  to 
shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depositor,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  In  part  Lessee  shall  be  relieved  of  all 
obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the 
transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  Interest  in  all 
or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the 
transferee  In  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

9  Lessee  may  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in 
all  or  any  portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising 
with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to 
oav  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder.  Upon  the  expiration  of 
the  primary  term  or  any  extension  thereof,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  lease  shall  terminate  as  to  all 
rights  lying  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  base  of  the  deepest  formation  producing  in  any  well  dnlled  on  the  leased 
premises  or  on  lands  pooled  therewith;  provided,  however,  that  if  Lessee  is  then  engaged  in  operations  on  the  leased  premises  or  on  lands  pooled 
therewith  this  lease  shall  remain  in  force  and  effect  as  to  all  depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

10  No  well  shall  be  located  less  than  200  feet  from  any  house  or  bam  now  on  the  leased  premises  or  other  lands  used  by  Lessee  hereunder, 
without  Lessor's  consent  and  Lessee  shall  pay  for  damage  caused  by  its  operations,  including  damage  to  buildings  and  other  improvements  now  on  the 
leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its 
fixtures,  equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a 
reasonable teneften^r^^  ^  ^  ^  ^  ^  to  ^  appljcable  ^  mte9i  regulations,  ordinances  and 
orders  of  any  governmental  authority  having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas  and  otiier 
substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations,  ordinances  or  orders  are  less  restnctive  than  the  terms  of  this  lease,  this 
lease  shall  control.  When  drilling,  reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules  regulations  or  orders,  or  by 
inability  to  obtain  necessary  permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather 
cTndXns  waT  sabotage,  7ebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  faUure  of 
purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee  s ^control  the  ^e  shaHi ^terminate 
because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  »M 

be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  w  prevented,  delayed  or 
irte™Pterf  No^tthstending  anything  to  the  contrary  herein,  the  term  of  this  lease  shall  not  be  extended  due  to  a  lack  of  markets  for  production  or  any 
other  events  affecting  only  the  economic  or  financial  aspects  of  drilling,  development  or  production.  t*n*  ~^Artmnr 

12  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  J EiO  days rter  Lessor 
has  gten  Lesiee  written  notice  fully  describing  the  breach  or  default,  and  then  only  If  Lessee  fails  to  remedy  the  breach  or  default ^^Prt£ 
Hoover,  Lessor  shall  have  the  right,  at  all  times  without  providing  such  notice,  to  apply  to.  and  receive  from,  a  court  of  competent  J"™^ J^MMe 
^n^nctivTrelief  from  any  act  or  omission  of  Lessee,  or  its  agents,  in  order  to  halt  or  prevent  any  irreparable  harm,  damage or  loss ^  Lessor  he 
teased l  pnmheVor  any  improvements  thereon,  the  minerals  in,  on  or  under  the  leased  premises,  or  any  other  appropriate  nghts ,0 '"tereste-  Inthe 
S£  matter  is  litigated  and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shaj  not  be  forfetted  or  canceled In 
whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  defautt  and  Lessee  fails  to  do  so 
DmSdsd  however  that  inti^  event  such  a  breach  or  default  if  found,  Lessee  shall  be  liable  to  Lessor  for  any  actual  damages  awarded  in  a  final 
Kmeni  afteTexSausting  all  appeals,  as  well  as  attorney's  fees,  expert  witness  fees,  filing  fees  and  other  costs  incurred  in  connection  with  such 
S  UsS wSds I  anVundlsputed  sums  due  to  Lessor  for  a  period  of  sixty  (60)  days  after  written  demand  for  payment  Is  made  by  Lessor,  at 

019  TTot°to* ^co^Z^X^,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual 
subsurfaS well  ^ISSSS^^SSm^  he  leased  premiss  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from oilon jas 
^mJ!S»^S^SShm  situated  on  other  tracts  of  land  and  which  are  not  Intended  to  develop  the  leased  premises  or  lands  pooled 
tt?erew?tS  and 1r?rnS L«sTshall  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run  wrth  the  land  and  sumve 

•"IFuSS &^y«^11  to  the  surface  or  miners,  estate  in  .ha  leased  premises  or  any  portion  of  or  interest 

m  ^m^i^hnlSSnS^m  waivers  from  property  owners  within  six  hundred  feet  (600')  of  such  operations.  In  no  event  shall 
U  set  XeT ]S^^XS^X^S^  two  huKteet  (200')  of  any  existing  structures  on  the  teased  P^ZZ^**^ 

location  of  the  drill  site)  that  includes  such  streets. 

^^«e^^ 

terms  and  conditions  as  granted  for  this  lease. 


18.  It  is  agreed  between  the  Lessor  and  Lessee,  that,  notwithstanding  any  language  herein  to  the  contrary,  all  oil,  gas  or  other  proceeds  accruing  to 
the  Lessor  under  this  lease  or  by  state  law  shall  be  without  deduction  for  the  cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating, 
compressing,  processing,  transporting,  and  marketing  the  oil,  gas  and  other  products  produced  hereunder  to  transform  the  product  into  marketable  form; 
however,  notwithstanding  anything  contained  herein  to  the  contrary,  any  such  costs  which  result  in  enhancing  the  value  of  the  marketable  oH,  gas  or 
other  products  to  receive  a  better  price  may  be  deducted  from  Lessor's  share  of  production  so  long  as  they  are  incurred  In  an  arms-length  transaction 
with  a  party  that  is  not  an  affiliate  of  Lessee  and  are  based  on  Lessee's  actual  cost  of  such  enhancements.  However,  in  no  event  shall  Lessor  receive  a 
price  that  is  less  than,  or  more  than,  the  price  received  by  Lessee.  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other 
entity  that  owns  more  than  ten  percent  (1 0%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (1 0  A)  i of  the 
outstanding  voting  interest  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee,  more  than  ten  percent  (10%)  or 
the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation,  Joint  venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same 
person  or  group  of  persons.  It  is  the  intent  of  the  parties  that  the  provisions  of  this  Paragraph  18  are  to  be  fully  effective  and  enforceable  and  are  not  to 
be  construed  as  surplusage  under  the  principles  set  forth  in  Heritage  Resources  v.  NationsBank,  939  S.W.  2d  1 1 8  (Tex.  1 997). 

19.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

20.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  be  kept  to  a  reasonable 
minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the  oil  and  gas  industry,  the  level  and  nature  of  development  ana- 
surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  sites  and  the  fact  Lessee's  operation  are  being  conducted  in  or  near  an^ urban  residential  area,  if 
Lessee  utilizes  any  non-electric-powered  equipment  in  its  operations.  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by  installing  a 
noise  suppression  hospital-style  muffler  or  like  equipment.  ,  m  ^.^^ 

21 .  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with  their  officers  employees •> 
partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs,  successors  and  assigns  (col  ecUvely  the 
"Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of  action  of  every  nature,  or  other  harm.  Including  environmenta  harm,  for 
which  recovery  of  damages  Is  sought,  Including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the; act yltles  o*L«sm- its 
officers,  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee .on ior ^^J^J^S 
or  at  the  drill  site  or  operations  site,  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or JMwMom  of  Ms 
lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  Hat*  for, 
indemnify,  defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions,  P"^ 
personal  Injury  (Including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of  damages  If  sought,  telwKw 
tort,  contract,  statute  or  strict  liability,  including  reasonable  attorney  fees  and  other  legal  expenses  Including  tjiose  ™la^  er^ronmentel 
hazards  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  ^f^^^^T^^ 
all  environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  L«»"  *  ^v*^ 

leased  premises  or  at  the  drill  she  or  operations  site;  those  arising  from  Lessee's  use  of  the  surface  or  suteurfa«  of  the ^^J'**8' 
and  those  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  P?v,sions  <>' 

omission  of  Lessee,  its  directors,  officers,  employees,  partners,  agents,  contractors,  subconUactors.  flu^tiMttm  » dd^nd3hoW 
successors  and  assigns.  Each  assignee  of  this  lease,  or  of  an  Interest  hereln^grees  to  be  liable  for,  exonerate,  indemnify  defend  ai^hold 
harmless  the  Lessor  Parties  in  the  same  manner  provided  above  In  ^^J^^J^^j£  ™SSSr 
anonte  as  described  above  EXCEPT  AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/UK 
EXStimtSSSSnSSJ^^  OF  THIS  LEASE  SHALL BB  ,™THOUT  LIMPF* :  AND .WITHOUT  FKG  A  R  D  TC ,  TH ^CAUSE £R 
Miweo  THEREOF  f EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  L  ABILITY  OR  THE  NEGLIGENCE  OF  ANY  PARTY  W  kakiiw 

CONCURRENT  SO  LONG  AS  LESSOR'S  CONCURRENT  NEGLIGENCE  IS  NOT  MORE  THAN  FIFTY  PERCENT  (60%)  OF  THE  PRODUUnu 
cSSse  OFTHE DAMAGES  SUFFERED;  pro^  that  Lessee  shall  have  no  obligation  to  indemnify  or  hold  Lessor  harmless  from 

an ^^JS^^SffSS^^  or  result  from  the  gross  negligence  or  will^l  misconduct  of  Lessor.  By  commencing  any 
operations  pursuant  to  this  lease,  Lessee  shall  acknowledge  its  consent  to  the  terms  of  this  Section  21 .  nremi8es 
22  At  all  times  while  this  Lease  is  in  force,  Lessee  shall  acquire  and  maintain  insurance  covering  all  of  its  operations  on  the  leased  premises 
including  ^S^^^StJ^  by Contractors,  subtracters  and  others.  The  policies  shall  include  coverage  for  comprehensive  general 
^^f^^tSS^I^^^  with  a  limit  of  $  3,000.000.  blowout  and  loss  of  well  ^.^^^ys?^^^^ 

fencing  the  coverage.  Lessee  may  self  insure  for  up  to  $  5,000,000  wrth  resped t  to -the "J"^"*™*  rec>uired  of  Lessee>  pr0VK)ed  that  ** 

being  given  S^B^^rtES.  streets,  easements,  highways  and  aileyways  adjacent  thereto. 

understands  that  these  lease  payments  and  *™*™^a'^  acknowledges  that  no  representations  or 

recognizes  that  lease  values  couW  go  up  ! 

cond^nS^^ 

negotiate  with  any  other  lessors/oil  and  gas  owners. 

parties  hereinabove  named  as  Lessor. 


ACKNOWLEDGMENT 


STATE  OF  TEXAS  , 
COUNTY  OF  Heo* 


This  Instrument  was  acknowledged  before  me  on  the  da\  of 


if 


Notary's  name  (printed): 

Notary's  commission  expires:  4»  ~-Crf  


STATE  OF  TEXAS 
COUNTY  OF  


This  instrument  was  acknowledged  before  me  on  the , 


ACKN  WLEDGMENT 


lay  of. 


.,2008  .by. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF  


This  instrument  was  acknowledged  before  me  on  the ,  

 a  corporation,  on  behalf  of  said  corporation. 


CORPORATE  ACKNOWLEDGMENT 


day  of. 


_.20_ 


by_ 


of 


Notary  Public.  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 
County  of  


This  instrument  was  filed  for  record  on  the  

Book  .Page  .of  the. 

By  


Clerk  (or  Deputy) 


RECORDING  INFORMATION 


.day  of. 


20 


at. 


records  of  this  office. 


o'clock 


_M.,  and  duly  recorded  in 


Record  &  Return  to: 
Chesapeake  Operating,  Inc, 
P.O.  Box  18496 
Oklahoma  City,  OK  73154 


